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3R8TFft g? cITet (Rp£ ?K ‘gT^’ ggT t) # R# ^R^ft tl ^ SfRRJgRT 

(f^T 3TfsRjrRT’ vlfreffad ?l?ff cfc 'FTRT ift WTO ^Rg WR gRT 

RTFTRT SlfsRjcRT *1^11 4 (9)-^^^ <*5^/2000 f^TT^ 6 ^ 2002 3 ?R?t ^ 3T#g # Wg# I 

pEfa <& fife 

2 (i) gP5 # ft# SfRcfol Rt# #cf\ cfm> wn gggfeRT, #£, ^t-400001 cfc EIWT % 41cil41 ^ gRT # 
Wjt I 

(ii) #5 TR c[ZT STM # g? mRc# 3TTCR g? W “ft'WlRd” gt gSRefg cfg> f#fRg # \4l^fl 3# 
#WT f^ratROI -O'eTPft gRT f^RTT 8 (iii) ^t) l 


Tpv^^dl # #° TM°-33004/99 



SlTTcf SFTT 

(The (Baxette 


3Rir«m^T 


(iii) gRg# 3 ttetr g* <r f^TN gg f#fa #oipft 3 f#rr gnw 3fRgg#s # ^ MRd 

(iv) gt c^|H<M9 W^ft gg> cZT^cT 3fR ^[tf^KT mRc# 3TTgR *R ft'tttlRa eft# # STTtgg 3 RW RW % 

f#TT RHT ##1 

(v) RTWT ^Je^T #efl# ftfit g>T PRfPT gRct fg 41dl4i #gff#T # ufP#, ,J TR#g R# #g> gRT 

g 3J l P#R cf 3Tt#nTg ftRcTR #|g 3fR 3RT W W'ftllte 4t# |RT WR R^lRd RfaR 17 ! gt 3#W 
g^ #g>R # wRru gR#g R# t# gRf ^ mr MRd 3-rto ^ ^rRmt 

^^chR gR^t vsmMf! 

1406 GI/2004 (i) 
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(Vi) anTO? ft Wit FR, ft FTFcIT ft, FR F<tF> Ftct Ft feR 3ITtFF # FRFF t RF> t 

3if^cF Ft# to[f fr rif# ti ft# ocrf^r frt 5R^f ttfM Ft RTftr ft# Ft fcFR ywiftF Fte 
FtqpiRTftrt aiftF? f# tf# fiUri 

(vii) tr#f ft# Ft f#T Ftt ftot fftr ft# aror rt# Ftfer# Ft tj#: 3tsjft 3nf%F> rjf % #cbw 

FT 3iR4lF>K F# cJtT pf R^ct^lftlcpiy ^Pti I 

3mfcHF# citcikidiaff Ft 3 ttfff 

3. ftS Ft %t cjfr 3lf^f^T Rlf^ F> 5% FFT cJTT anteF FTT cZjf^nft FF7 RJRFT3t Ft RRFFt yfcHjfM Ft 
ftmft 4 3TFf%RF# Ft# RjftFT Ft RTeEF RFtF (3TJFF-I) F> aRpR foFT W^pITl 

#di# ff wf i# F#Rg 

4. ^teTPfl FR#F ft# #F?, #FT FFFfcIF, fttt ^#-400001 gRT 6 # 2004 Ft >H^|fcHd cfft RE#! 
Ftfc# #%F ftftlFF # FR 3TTtFF-FR 6 Ft 2004 Ft 12.30 3TWFT FFT v^FF 4d#d4 t FRRJF FR f# 
RTF FTf%Rl 

araffr 

5. 3RFT# FR Fit TPS' FRF # # 3TFft ft #tl FT£ Ft 3TFft ft# 7 #, 2004 t JIM ftft\ FIR Ft 

FTF#-3TFmtt ftFTFT 7 2016 Ft REPORT FR Ft RTR#I 

ft# ^jcF 

6. 3RR1# FR FTR, 2016 Ft RFFJRI FR 3T#F 100.00 WJ FfcRET FR R# ftRTT RTRFfl 

ftr# # nftfti ait? errg f> ton? ymTF 

7. ?RT 4lcHl*n FF qftFTF FR#F ft# #F> gTRf 3# #FT FtR <W#dF, F# #4 t 6 #, 2004 Ft 

FFftcT fcRRH MKPTTI RW ttkldl# gRT TfTFTF fftm 7 # 2004 fpTFR) 3#F Ft cTT^I cFJt fcRMT 


QZrR 

8 . (i) &TM f^rtcF 7 Ft 2004 (f^ftF cf^t FI^l) ^ FtETcT gRTT afR ^5| 'JJFcTPT 31^1^ TW ^ 7 WU 

Fan 7 Ft ^ MKRTT! 

(ii) Ffe FF q£mt tF egRT Cf5t FF q%# 3FFR xr ttcrnft Mq fcfR Ff[t FTel U ^^ : FR’ , FT Ft FWIF 

WFt fft ftyfftcT ctr Mnpft (ttt (iii)t^) l t 

(iii) ftFIcF 7 Ft, 2004 tf 6 Ft, 2005 FcfJ ?ft TF7 gt 3R^r cf> fcP? «FM ^ ^FFTF <ft 3FFR FF 1%tF Ft 

Fpfrs FRFFF 364-f^RftF FRfcft^F Ft "gt ftWcft <tF ttcnf^lFt ^ F>F-afPT FR MR? 

qrf^I ^ gt F^TFcTF Wt FF5 ^tf%cT afRTF FR #t (^TFT FFTgTF F> foH? afpF-II ^?t) I TO# Flf#F 
aTFfttt Ft Ft ^FFTF Ft 3TTFR F7 FFftcI FT#F> ^TF aiF# # 5IRF FF? FTf^T FRF TRFFR 364 - ftF#F 
FFFttk |1M Ft tet #F tdift# F) cR-3PJ 7je?r FR FRF Flfkt# aftFF FR (# FRTFcIF TO# FF) 
goffer) FR Ft# I RW Flfkt# FF FftFnTF Ft t 364 1#T FTFFR f#FT uURFIl 

(iv) aReTT# FR FTct FTF # FT^ Rgt # #RH FRF RRFFR 364-ft4#F RMFt#F Ft tdl4f RfFM FR 
ftq ^-pi ct ^?tt t, amrR fr Frlfe cpn aiFft rrf ttt # ^4 #f ^tf ^FRnt Ft rfj f#f frf rrffr 
qft^fM # feTR ftUFTF qftTFFFT FR 5#% (FTt#RF) Ft FF aftRlF tl#t FRT %ft t Fit fttF ^FRR 
aTFFFFI Ft f#T Bt/t, Ft f#?t F># ftFRT Ft FftTFFFT Ft FR Flf^I Ft FHT FIRPTf I . 
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(v) fftftcP 6 *ri 2004 ft fcR eTT^ SJRT ft fRR ftt STIRK 44 4.45 yfcl?R ftfttl 44H4TT4; fftftcp 7 
2004 cTRT 7 4f, 2005 4ft 3tete 44T ft ^fRR fftq ^jft HTef 4>t 44 4.45 5Tfft?RT 4RT ftdlftl ft 

fftftRcf tenfftr 44 ftftt ! Weft qftf ft ft^H 4% 44 ftq arftqrte SIM 4>t 4Tte Rte ftufft ftp gM 
ftqfftr qrfftp <£4H 3T4fft ft 4T4R ftft ft 4?ft ftfftr ftt um^ftl 


qrR % Tr^qfq % ^ 

%. 4R. ter, ftjqp 


3T^[4R- I 

^Rcfelft ufoljfaft ftt ftteft ft arefteftff ftftt 4jte 4ftfa 


I. tete : Rwift tejfftft 4ft rjtw tete 3ft4 R[44 enfte 4ft w'Iphi*h ftft 4ft ft R44 qw 

4ft fftrite jricPjJW 4ft tRiPra terrfftft ft ‘sratete’ 3 pr 44 qrtoft 4ft spjter ftft 44 wt 4 ter hr 
ti d4^K tete tejfftft 4ft ftteW ft 3#^te 4% ft 5 sifter hr 4ft 3tetef ftfte tepi4 4ft 
tefttl 4Rte 4% 4T% eft 3Rfftr ftfttl 

II. qi 4 Ri : rrr rwr 4 ft fenifte qfcPjfM 4ft tenter ft srafteftf 3 mn 4 44 ftft fftfttet eft feR 

RTfttet ijfcft ftftt 4fr ftefelte ?Tftf ftt 1J4I 4vfft f : 

1 .ftf RRcftq teft ftp ft 4T4T 4T^ 4IT4T (ftft 7 ) 3TR4T 4RT44) 4TRTR 4ft (44Ttecr) 'SRT pft 43ft f ; 
3T44T4 : ftte RTte ftft (344344^) 3ft4 4fpPlft ftfft 4ft SRft 4TTfftfftp dlte eft ^fteR 4?§ft 

ter ft 3te tete teT qmRTi 

2 . ftt qfft tenftt ft 4te w (site ^cr) ft 3Rfftp 4i% ft te ^ ft fteft cter t; 

3. ftt R? ter 44FT 44?ft 4Tft tet TJ4> fR 3TST4T 4TRte fteTC ft WR ft 3Rftt ftftt 3T5RR5T RTf 
ft 5R^cf 44ft tl 

4R4Tcr : ftft ftfttR Rite fR (3TT?3THft) RRT W&fr ift Ift ftt RReftR teft Ift ft RR-^t-W.^RT 3ft4 
4T^ ^jTerr te f, 3?qft wrteft fttet 4ft war ^q ft wjr 4>ftr ft te ^ frftl 

III. cmqcJRT : RqftqxT ?R? ft 3te tefteft’ 3TT4R 44 qftf, 4ftfftft, PlMfftd telft,ftW3TT, ftftR 
teft, tet ate tetR teft fcp gM Rsntefftr teft 3 rt 4te rUr fftftt ftt ezifter ft te Riteft 

tl ftftt ftft 4ft ^ReFT Rfft 10,000 W (3tfftcT ^cR) ate RRft 4T4 10,000 W? ft ^Tuft ft ftftt ftfIT 3T4 

?rp tete te? ft te tl 

IV. 3F4 qRTcRTFPP telfftft?T : 

1, Rptf fftft?T4) ft feR \34T Ift 3TR4T RTRte fteK teft Rim ft ft 4R ftRT RRft f, ft 4RT R4> 
ftEReP -R^iRep RPTFR 4ft (ftteteeT) ^MTeTT WTT 3ffft4lft 4ft fTRII RRlfft, 4ftf ft fftftfRP 44ftq 
ft 3Tftq fteTef 44? fteft ft 'd<Pdl f I 3TRT4 44 44R fft fftft?[cp ftpef R4) ftteft ft 4?T t, ftep 3T2T4T 
RSrfftR) fteR gRT RR fft ill 4fRT 3ft? R<pi4 ft 4RTT RRT 3TT44R4) fPTT I 

fftfftpT anft^T ft 34414 44 4eftcp Ift 3TR4T qrftftRT fteR fteflft ft fftq Jd 4lfft ft feR ^4>ei iTl^cp 
ftft 44^cT 4ft4Tl 3RR-3T4R Wfti 44 ftt4T 4RI- HR, 41% 3ftft fteft ft 3R44 ft 44 ft 44^ ter 

^TTXRTl 


2. 
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3. fcj? 3TEET ETORet #ER ETT 3TERBI# ^ # B#E BTEBE ERBTB/eReT # BB ERtRtb #BB M EE 

^nft, bt eRbt# #Rt # # bter ee #bt# E bf# ampftl ^b wet be sete Re 

5fT2jto #cR % 3T# EIF#f R fER ETET ER feTET R ET B#, R#E # Bpfrg' ETf ^EBTB EM ER# 

t# ET ETEftET FRR #T eR^R# BT# #[ 

4. T# BTER 4, BFt Reft #t BfR ERf&B ErfR (3 tR^ 1%B B#T # 5 EfcTW) R 3?Ret t EBTJBTB BTBBB 
f#ET WEETI 3TffRET 3TTBBEf # EFTot R EF #?T 3TEET ETORET #eRT EE BBBEtRcB FTET f# EE B# 
ETF# Eft eR^R# EE bRcT 3TT3BB B^T ERE# bR# R eR| 

5. RR ETeR R B?T Reft Blftl HTEf&cT EfR R 3>E R, E># EjT eRbT# EFT R foTET BTBETl 

6. ^rfcT^fcr e>t br#e RbR Iet gM eter trfRbr be R bt# Rtet breti br#e f## #et fR et Rr 

#ET 3TEET ETERET #cR # RSB BETTER TeR 3TEBT RR^RRd TjR R BET eReT,#^|R gRT 

R#?r Ret eet ti *[bb ebRRcT tbR 4 bet et# Eft rRbt ^ be R^i# Eft Ret e> beTbetR 
t # BE# MET E# f| 3TB: fET 3TEET ETERbT #e}R Eft 3TERET# BtfcT# Eft RReT RR BEE BE# 
EB#ReT R# RRbRRcT ft BET Rft ETeft #W (3Tf#B ^cE) Eft RR BE % E#ET FtETl 
ETE ft RftBE? E> 3F#R BB ^5B W#MT T9# ^ ETMRet WT ^ #R)R tl 

7. EF fET 3TEBT ETERET #eR EE BtRETRcE t R> EF ETFET ETT eR^Re! FMTBRcT eR| 3RTTERR 

mRR^iReI cR #fer, etf# #t eRhjReI ee 3Rrut RRt #1 RRr R ete etR Re# # #be ^ 

Rtet rteet! 

8. #et 3met eteRet #br 3fR etfett #efRet##Rtew^ReR# bee bet 
E efTeft/ERRH/RcTT EER # BE ^ E^cf ER BE# #1 M #Rb R#t ^eE 4 BTRcT # Rj BET# t ET 
ElF#t ^ 3TBTE R E^ef #t BE BET# #[ EFTet # BFT EfcRfcTEt ETT 3TBBT eR^R #t RfR RR # 
ETE EET# #BT A fET ET ETERET #cR E)t ETFET gRT #T ERETR BfR ^ RRt RR R BERb SIR 

^TTRcT Reti 

9. ER^jR# #t RFTB, BERB EEB B# # RF£ R, BET EcTTcR/eRRr/ReT EBtR # fcR ETF#t R 
fEBTE EEB ET# #} EBR-EBT#,!# ET ETERcP #cR gRT ETFET # BTB #t Ef BFER # 3TE/BR #ER 
# BTE#I EF BcRRI#E t Rt ET# 3TE efTEB, RR RReRB cTIEB # ^BE 4 ETTRr E# f#ET BTET 
ETf%E ET ETFE>T R E^JcT E# f#ET BTET ETf%El 

V. f# BET ETBRet #rR ETt ER#E f#R fET (#ET) # RbeIcRb BETcTR R BERB ^EET Bt fET gRT 
RRRb BEE RRt # #?R BEE-BEE EE EE# BTE.TR^B ER# R# I 

VI. BFR BfwTf^B RBTR#B #ET gRT B#BT # 3T#E t ## BE^BR, BE # BTEEEETBT ##, EtBET ETT 

bRtRb Rtet bteeti 



[ HPT i—^mz l ] 
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\J^T^T: 3TWft 3? Wre, 2016 *R 3JTOTC ^ 3(k EJM ^ 
f^TtcJj 6 *r i, 2005 <ft WWZ ^ foHJ cTPJ 3miR ^ c&T qRcbcHl 


5Ff ^fT eft *&e-3rfa ^ ere-3rrq> ^ 

eft XR 

inf^ @ 

4.4386 
4.4605 
4.4386 
13.3377 


1 

31 

fm- 04 

95.75 

2 

13 

snta- 04 

95.73 

3 

28 

3T&cf- 04 

95.75 




w 


3TTOR ^ 13.3377 

-= 4.4459 

3 


$ 4¥l*iel4 WFft eTc?) ijU|{fid = 

4.45 

f^cTR cffT ftufa ^dl4) 3 ift = 

0.35 


(cftcTcT TT^ vic(|^U|) 

M (7 *f£ 2004 ^ 6 2005) 3) 

= 4.80 (Wfci^ld c|lR<*>) 

fenj jratvHi ajRT 37 


@ 364 fal <J> 

cr^ cf> ferq - ciiM<j>d 


me 6 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Budget Division) 

NOTIFICATION 

New Delhi, the 30th April, 2004 

Auction for Sale of Government of India Floating Rate Bonds, 2016 

F. No. 4(8)-W&M /2004. — .Government of India hereby notifies sale of Floating Rate Bonds (hereinafter 
called'fthe Bonds’) of 12 year tenure for an aggregate amount of Rs. 6,000 crore. The sale will be 
subject to the terms and conditions spelt out in this notification (called 'Specific Notification 1 ) as also 
the terms and conditions specified in the General Notification F.No. 4(9)-W&M/2000 dated 6 th May, 
2002 issued by Government of India as amended time to time. 

Method of Issue 

2. (i) The Bonds will be sold through the Reserve Bank of India, Public Debt Office, Mumbai Office, 
Fort, Mumbai-400001 through auction. 

(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a “spread” to be 
decided in the auction, on the variable base rate (see sub paragraph 8 (iii) below). 

(iii) The spread over the variable base rate will be decided in the auction and will remain fixed 
throughout the tenure of the Bpnd. 

(iv) The bid for spread on the variable base rate, expressed up to and rounded off to two decimal places 
should be clearly stated in the application. 

(v) The auction will be conducted by using the Uniform Price Auction Method where bids offered up to 
and including the maximum spread as determined by Reserve Bank of India will be accepted at the 
maximum spread so determined. Bids quoted at spreads higher than the spread determined by Reserve 
Bank of India will be rejected. 

(vi) Applicants may submit more than one bid at different spreads, as the case may be through separate 
applications for each bid. The aggregate amount of bids submitted by a person should not exceed the 
aggregate amount of the Bonds offered for sale. 

(vii) The Reserve Bank of India will have the full discretion to accept or reject any or all bids either 
wholly or partially, without assigning any reason. 

Allotment to Non-competitive Bidders 

3. Bonds up to 5 % of the notified amount of the sale will be allotted to eligible individuals and 
institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annexure I). 

Place and Date of Auction 

4. The auction will be conducted by the Reserve Bank of India, Public Debt Office, Mumbai Office, 
Fort, Mumbai on May 6, 2004. The application form duly filled in with the bids should be submitted to 
the aforesaid office on May 6, 2004 by 12.30 PM. 
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Tenure 

5. The Floating Rate Bonds will be of twelve - year tenure. The tenure of the Bonds will commence from 
May 7,2004. The Bonds will be repaid at par on May 7,2016. 

Issue Price 

6. The Floating Rate Bonds, 2016 will be issued at par, i.e., at Rs. 100.00 per cent. 

Date of Issue and Payment for the Bonds 

7. The result of the auction shall be displayed by the Reserve Bank of India at its Public Debt Office, Fort, 
Mumbai on May 6, 2004. The payment by successful bidders shall be made on May 7, 2004 (Friday), i.e., 
the date of issue. 

Interest 

8. (i) Interest will accrue from May 7, 2004 (date of issue) and will be payable every half-year on 
November 7 and May 7. 

(») The rate of interest payable on the Bonds shall be set up to two decimal places at a “spread” to be 
decided in the auction, on the variable base rate (see sub paragraph (iii) below). 

(iii) The variable base rate for payment of interest for the one year period from May 7, 2004 to May 6, 
2005, shall be the average rate rounded off up to two decimal places, of the implicit yields at the cut-off 
prices of the last three auctions of Government of India 364 day Treasury Bills, held before the date of 
issue (Please see Annexure II for illustration). The base rate for payment of interest on subsequent 
annual periods shall be the average rate (rounded off up to two decimal places) of the implicit yields at 
the cut-off prices of the last three auctions of Government of India 364 day Treasury Bills held up to the 
commencement of the respective annual coupon period. The implicit yields will be computed by 
reckoning 364 days in a year. 

(iv) In the event of Government of India 364-day Treasury Bill auctions being discontinued during the 
currency of the Bonds, the base rate will be the average of Yield to Maturity (YTM) rates prevailing for 
one year Government of India Security/ies, as on the last three reporting Fridays prior to the 
commencement of the annual coupon period. In case particular Friday/s is/are holiday/s, the yield to 
maturity rates as on the previous working day shall be taken. 

(v) The base rate for payment of interest applicable for year ending May 6, 2004 shall be 4.45 per cent. 
Accordingly, the annual rate of interest payable half yearly on November 7, 2004 and May 7, 2005 will 
be 4.45 per cent plus the spread determined in the auction. The annual rate of interest payable half yearly 
on the Bonds during the subsequent years shall be announced by the Reserve Bank of India before the 
commencement of the relative annual coupon period. 


By Order of the President of India 
K. S. MENON, Jt. Secy. 
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ANNEXURE-1 

Scheme for Non-competitive Biddins Facility in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of Government 
securities it is proposed to allow participation on “ non-competitive ” basis in select auctions of dated 
Government of India securities. Accordingly, non-competitive bids up to 5 per cent of the notified 
amount will be accepted in the auctions of dated securities. The reserved amount will be within the 
notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI 
Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with 
the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under 
this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions : Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit their 
non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non-competitive ,, 
basis is open to any person including firms, companies, corporate bodies, institutions, provident 
funds, trusts, and any other entity as may be prescribed by RBI. The minimum amount for bidding 
will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. it will not be mandatory for the retail investor to maintain a constituent subsidiary general 
ledger (CSGL) account with the bank or PD through whom they wish to participate. However, an 
investor can make only a single bid under this scheme. An undertaking to the effect that the investor 
is making only a single bid will have to be obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the aggregate 
amount on the day of the auction. Details of individual customers’ viz. name, amount, etc. shall be 
provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive bidding. 
The securities will be issued to the bank or PD against payment on the date of issue irrespective of 
whether the bank or PD has received payment from their clients. 



[MFTl— 
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4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will 
be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL 
account or the CSGL account of the bank or PD as indicated by them. The facility for affording 
credit to the main SGL account is for the sole purpose of servicing investors who are not their 
constituents. Therefore, the bank or PD would have to indicate clearly at the time of tendering the 
non-competitive bids the amounts (face value) to be credited to their SGL account and the CSGL 
account. Delivery in physical form from the main SGL account is permissible at the instance of the 
investor subsequently. 

/. It will ue the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be completed 
mthln five working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service charges 
for rendering this service to their clients. Such costs may be built into the sale price or recovered 
separately from the clients. In case the transfer of securities is effected subsequent to the issue date 
of the security, the consideration amount payable by the client to the bank or PD would also include 
accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest 
wherever applicable and brokerage/commission/service charges may be worked out by the bank or 
PD as per agreement with the client. It may be noted that no other costs such as funding costs 
should be built into the price or recovered from the client. 

V ' . and PDs wil1 be required to furnish information relating to operations under the Scheme 
to the Reserve Bank of India (Bank) as may be called for from time to time within the time frame 


VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 


******* 


OT/oq-3 
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ANNEXUREII 


Illustration: Base rate and rate of interest payable on Floating Rate Bonds, 2016 
Calculation of Base Rate applicable for the Year ending May 6,2005 


Serial 

Date of 

Cut-off 

Implicit yield @ 

No. 

Auction 

Price 

at cut-off price 

1 

31-Mar-04 

95.75 

4.4386 

2 

13-Apr-04 

95.73 

4.4605 

3 

28-Apr- 04 

95.75 

4.4386 


Total = 13.3377" 


13.3377 

Base Rate = - = 4.4459 

3 

Rounded off to two decimal piaces - 4.45 

If the spread decided in the auction is = 0.35 

(Only an example) 

Interest Rate applicable for the year 

(May 7, 2004 to May 6, 2005) = 4.80 (Percent per annum) 


@ annualised for 364 day year 


^ 30 2004 

‘6.oi vfom oowtt ' ia fa 2028’3ft1*raft( niFoto )3> 

TFT. TTo 4( 8 )-^oc^TT^Tn^ / 2004(i).— TTTCcT WTt TJcT^gRT 3,000 cf§t ^ ^ 

‘6.01 TOUT, 2028’ Hi m tl ^ fW 3Tf^pTT (fa* 

3rf£rc£HT’ ttjjt t) 4 sraf H w-tot *rc wreirf fcr frc t sEM ^ 

4(9)-^ u <5^/2000 6 Tff, 2002 4 ^ 3T?fFT W'pftl 

Ppfa cA flftt ^ „ 

2. TI#T^ ftaSt ^TT^fm fairf fu?, ^ WltcR, ^-400001 £ FTO * 6 Ft,2002 U*T 

.^rm^ERT W. TOTT 4(9)- ^W /2000 * 5.1 3 MftET trfofr * 3T^ ^ ^ TRpT ^ ^ ^5 

STM^T ^tcTT4t ^R1 ^Fft| 
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: OngRIRT 

anrftT^f ftcfomreff ft! airagg 

3. Bffoj ftft ft ^oilM ft OTrfcitHft ^Veft ftft ft RjfftTT ft RTeTR Rftfa (3T5^1) ft 3FRTR fftft ft 

™ ft 5 SfcRld cTg> CRT RTwk'I Rgft RTg ^ifftlft 3tk ^W3Tt ft aftfeg fftgT tifTW | 

fttalftt cRT R8IR ft grfcg 

4^ ftoflft ^Rcfk fftft 3ft, ftf OTtoR ftt, ftft400001 gRT 6 ft. 2004 ft RmifoeT ft wfttl ftftft ft%<T 
mtoT ft *P? WIR 6 ft 2004 ft 3TW?R 12.30 ftl W vjftgg WcTg t JT^cT gR far ^ ^i| 

amfe - 

5. qera> qafta ?5t amft * feq *qi qjt 25 2003 % hiw gpfti qete ^ qiq^-aRnpff 25 qrt 2020 tit 

Rft urrftti 

ft grftg art? Raft ft fog yTgH 

6 ; 4)el 1 ? 1 ^ ^ *ft SRT 3ift ftt, gft cprafag 3 e ft, 2004 ft jrgf^ fftn unwi rto 

qidkiaift SRI flan 7 ft, 2004 3iftg fftfa eft grt?? ft tor gm^Tl RftcR ft feR spigH t ftcrrft ft arrafer 
^_ft_gTggg^g_Wfjgft ^ ^TRTH ft eftta 3RftcT 25 M 2004 ft 6 ft, 2004 

«qiv| 

yran wi-gifas otor tt 25 ftra*R wit 25 qrf <pt few qmpni 

HTTrT % W^fcT % 3TT^r ft 

%. ^. ftR, RT^gg RTfft 

3FJ9SI 1 

RRgfl^ ft 

\ 1 ft cznw gFfftft aft Rggg snto eft uloHisH ft ft <|f% ft w rrciitr- 

^ eft gftft ft ellIft ft ft ‘aftftftf’ 3TMR W HTftftrft ft 3^ftft ft effi JT^M fftgT T^J 

tl cigpK fftitftr ft ftdilftft ft ftftjfft Rrftr ft 5 sifftm ^ ft ftfoft fttaiR 

Rftfttl 5HR%?r ft^T 3Tfft^fft?r ft% ft 3Rftft ftftl 

II. ^T5TcTT ; VReT ?ft f^-liRbd sfftljfftft eft fttcftftft ft 3nftftMf 3miR tR ftft fftft ^cft ft f^T 

^Tlfttelft ^|cft ftftt uft tft Hfejfed ?lft? eft ^RT eRRft f ; 

1. «ft ^RftTT f^lft ft WTdT (ftty 3TSRT WW RTFfRT ^T?TT R^ft f ; 

^ c,,< * * ^Tlftt^T 4eft (3TTR31Rft) 3ftR Ri^d)| , <l I"eft ftl vddft ft <^fe’lc1 RQft 

f<? RftNT ft 3lftR wfftel fft^TT uTRPTTl 

2. 5rfeT fteTlftt ft eRR^ R^TR (3?fftcT ^) ft SRfftR Rlf^l ft feT? W # fteft eFlft f ; 

3 - ^ ^ 5RTT gRft gift fftftt Rg? fg? 3mgT JTISjftgj ^cR ft gR2RT ft 3Tgft ftftt R7I 

ftHR^rWrfi 

3RgIgr : ftft ftftg 3ft (3TR31Rft) RT8IT Rlgggft 3ft ftt *TTRftg tftjT^ 3ft ft ^RT.ftt.TJeT.RgTdT #R 
^Ten RRfft ft srcft amfftwft ftfftft ftr sr*tci w ft jr^ct gRft ft fftrj ^ ftfti 

III. cgmcftcfl : “viM^grJ Rlftf ft 3i41 r 1 ‘3jH(^RM^T’ 31MR gR gjftf, ftgfftft, fftgfftcl fftgSlftf.ftRenftT, ftftg 
fftlftft. ^nftt 3jk ^Rftg fftsrft 3ft gRr ganfftftfftr fftftt sri ftqft Rrf^i fftftr ftt srfg^r ft fft^ ^ 
tl ftftt ftft ftt ^TeR Rl% 10,000 W* (ftfftd 5jeg) 3^R ^Rfft «fR 10,000 R^ ft TJORft ft ftft ftRTT 3R 
?T^ fftTTfftd RCft ft fcH? ft| 
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IV. 3TO U3lcMI<R4> : 

1. f44?i3> ^ fcFi fg? 3Rm mte Mr Mr$ to 4 4 rir 4ri 3i?4 f, ^ tri ^ 

43E35 3TBI33> RTRF3 3tt (4)^41 VJci) McTT WTT 3lf43l4 Rtf Mill cWlft, 34t 4t f44w 5*1 *34 r 
3> aiMf 3>3el R3> 4eft 4 \Hcbdt tl 5*1 311313 33 33R f4> 3$3el W 4e4 4 *gl t, $3> 3JSJ3T 

RWlM Mr gRT RM Mil RRRI 3?fr Mlt 4 R31 RTIRI 3113333? Mill 

2 . Rl^d aiM 3 > airaR rt jiM? 4r? amgi mMm Mr ^fterpft ^ f4R <g& *rflr ^ fen? R3?d 3i?3? 

4le4 5R^T 34 r? 1 3TWT-3TelR 3TB34 3R M?T 331- RTR, *lf4l 3Ilf4 M4 3> 3> R?T 4 5R§3 Mn 

3. fcf> 3RRT ATOM ? Mr 34 arMlMf 3* 3l4fR 31133R MreTTR/34RR 34 ^RT 'HlMiRld afRRT 3* R 

M4, 4t Mrr# M4 44 3 > arm R? Mp4 4 *rr 4 ampffi 53 rtr rr srir f 4 ? Mr f4? M 3 M 3 T 
RrafM Mr 4 3ir 4 utef 4 tjrrtr rm 3R fte t 3r Rtf, Mr 34 rMi 34 *[rrtr urn 3te 
tcf> m urate wr 34 uMMi M 34 Rm?4fi 

4. 44 RTRef 4, WF 4eft 34 R!% UR$RT R# (aiMjjM Rfflr 4 5 wfcRld) 4 3lte t 33FJRIcT 3TT^CT 
f4?31 RRRRll 3?tte> aiNcidl 3> RTRet 4, 35 f3? 3OT U13te Ml4 3>T 'RxlRgllte Ml M 35 31 R 4 
utef r 4 nM)e i 4 3R M4 r 3teR R3> RRg4f r44 % 34i 

5. ^ RTRef 4 ^TRT Mt M Ml 4 RRT ?t f Mt c^t J|M RFT 4 Ml ^mjRTl 

6. R>r RTMt Rvf4 gRT Md WMel 4 ‘M Mil W^TTl RRM ^4 RT Rt 

#R> 3T9TRT RlMW Mr ^ R^5T iRTMef Mf 3RIRT MREMR ^TcF 4 RT vl-im SRI 

144?f Mr 7 trt tl k»^4t<?d ^it4 4 ^ftt rr 4 R>t w > h\h ^t 4Wf cf4 4 rt 4? rMeitsI 
t ^fr TOf* tl aiR: 3T3 t4t 3R2iM> M# r4 arMMf 4ifen4 R>t f4Mr 44 w 

M afa 41^^n<jei w4 4 -V5RT Mr Ri4t Mmt (affM ^) r 4 ^r^ ttt 4 Mrt Mil 
rtr 4 f44w c4 ar^M ^R ^RrMer ^n4 4 rrrMj wr 4 Rf ^44t ^M>r4 tf 

7. fcf> 3i3m srrsjfim Mr rr \RRRifM t t? iw nfcnjMT swieiftR r4i armiRDT 

r 4 ul^^, iii ^4ri r 4 Mfei\fci4i cfR 3 t?rw Mr r 4 fM 4 M Mt4 ^ Mr ^ 
f4m win 

8. M 3?sm sriM Mr an4 mMt ^4 ^r? 4 tt 44 ^ fen? w 44 Mr 4t w? ?m 
3dl#/Mt?Fl/43T 5PTR ^ WT 4 T^eT 3R w4 fl 44f McT fIM ^e3 4 ?llf4et M W ^m4f t 3T 
TrrMt 4 aieRi 4 3^jeT 34 m w# tl 44 rpt 4 4 wsi Mr^fcM 3>r 3fdRT Mnjft 34 Mr fM ^ 
313 RRl4t Mn tt, Mm 5TT3lf43> Mr 34 HP gRT 43 MrW M 4 Mr fM4 4 vinRid 
^ttM Mti 

9. #>jM 34 RTRcf, MM 3IM M 4f tl, 331 3erTe4/Mf91R/43T RRT4 ^ feP? RlMt 4 

RR3TR 5Tm Ml M 3R4-MU||cf),t3> 31 RIMr? Mr gRl HP ^ "RT3 34 R^ 'HSM 3> aiJRR t3R 

34 mMi 3? vJe4‘<d‘Mi t f4> 344 sfr dm3, 44 f4f43R^r rtrct 34 ^e3 4 M4er Rtf Mrr rtpit 
mft? 3i riMt 4 3^d Rtf Mu rttri mftri 

V. #34 33 T RTSjfM Ml4 34 RRMt M4 #3? (M) ^ #3T3icr4cT 431eF4 4 44M ^3R1 4t f3? gRT 

Mffel 3R3 4tRT c4 Mr RR3-W1 RT RRT^ 33^3^3 3R4f Mft 

vi. wr vdfwifcra f 4 ?nf 449 T gRr Mfw ^ aiMi t afR rr^rr; rr 4f ari3^33m tf4t, Mrri 34 
Mr RfTRRlI 
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NOTIFICATION 
New Delhi, the 30th April, 2004 

Auction for Sale (Re-issue) of ‘6.01 per cent Government Stock, 2028’ 

F. No. 4(8)-'W&M/2004(i). — Government of India hereby notifies sale (re-issue) of ‘6.01 per cent 
Government Stock, 2028’ for an aggregate amount of Rs.3,000 crore (nominal). The sale will be subject 
to the terms and conditions spelt out in this notification (called ’Specific Notification’) as also the terms 
and conditions specified in the General Notification F.No. 4(9)-W&M/2000 dated 6 May, 2002 issued 
by Government of India as amended time to time. 

Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 4(9)- 
W&M/2000 dated 6 th May, 2002 by a mice based auction u sing multiple price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annexure). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400001 on 
May 6, 2004. The application form duly filled in with the bids should be submitted to the aforesaid 
office on May 6,2004 by 12.30 P.M. 

Tenure 

5. The Stock will be of twenty five year tenure commencing from March 25, 2003. The Stock will be 
repaid at par on March 25, 2028. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office 
on May 6,2004. The payment by successful bidders will be on May 7, 2004, i.e., the date of issue. The 
payment for the Stock will include accrued interest on the nominal value of the Stock allotted in the 
auction from the last coupon payment date i.e.. March 25,2004 to May 6, 2004 . 

Interest 

7. Interest at the rate of 6.01 per cent per annum will accrue on the nominal value of the Stock from 
the date of last coupon payment and_will be paid half yearly on September 25 and March 25. 


By Order of the President of India 
K. S. MENON, Jt. Secy. 
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ANNEXURE 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of Government 
securities it is proposed to allow participation on “ non-competitive ” basis in select auctions of dated 
Government of India securities. Accordingly, non-competitive bids w/? to 5 per cent of the notified 
amount will be accepted in the auctions of dated securities. The reserved amount will be within the 
notified amount. 

II* Eligibility : Participation on a non-competitive basis in the auctions of dated GOI 
Securities will be open to investors w ho satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with 
the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under 
this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions'. Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit their 
non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non-competitive” 
basis is open to any person including firms, companies, corporate bodies, institutions, provident 
funds, trusts, and any other entity as may be prescribed by RBI. The minimum amount for bidding 
will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary general 
ledger (CSGL) account with the bank or PD through whom they wish to participate. However, an 
investor can make only a single bid under this scheme. An undertaking to the effect that the investor 
is making only a single bid will have to be obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the aggregate 
amount on the day of the auction. Details of individual customers’ viz. name, amount, etc. shall be 
provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the 
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competitive bidding. The securities will be issued to the bank or PD against payment on the date of 
issue irrespective of whether the bank or PD has received payment from their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will 
be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL 
account or the CSGL account of the bank or PD as indicated by them. The facility for affording 
credit to the main SGL account is for the sole purpose of servicing investors who are not their 
constituents. Therefore, the bank or PD would have to indicate clearly at the time of tendering the 
non-competitive bids the amounts (face value) to be credited to their SGL account and the CSGL 
account. Delivery in physical form from the main SGL account is permissible at the instance of the 
investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be completed 
within //ve working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service charges 
for rendering this service to their clients. Such costs may be built into the sale price or recovered 
separately from the clients. In case the transfer of securities is effected subsequent to the issue date 
of the security, the consideration amount payable by the client to the bank or PD would also include 
accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest 
wherever applicable and brokerage/commission/service charges may be worked out by the bank or 
PD as per agreement with the client. It may be noted that no other costs such as funding costs 
should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the Scheme 
to the Reserve Bank of India (Bank) as may be called for from time to time within the time frame 
prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 


******* 
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